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Increasing emphasis
& NSA25X3  yi11'BET on pth the material aid and technical assiste
ance being furnished to Commmist China by the USSR and the satellites,
This emphasis is 2 continuing intellipence target of major importance
and will be of specific relevance to the exlsting Sino-Soviet trade papor
and the fortheoming NI.: on China, '

It was noted that concern contimes to be expressed our superiors
over the paucity of Chinese language competence in ORR, D/S is probably in
a more favorable position than most divisions, partieularly since throe
25X1D1a  analysts are now studying the However, it is hoped that eventually
cach branch will have at lcast one man specializing in the area and possessing
or actuiring some languege competence, ' ' -

It is reportod that a Federal Reserve Systen expert is plamdng a trip
to Suigon and other Southeast Asia capitals. 5t/I is checkine into the pos-
cibilitr of arranging for a briefing of this person prior te his departure,

Nexes Tlemss

1. The preliminary findings by interested analyste on the NIT congerning
Commnist China's capability to mount an offensive against Foimosa are ag
follows:

a, -The telecommunications facflities in the area are adequate,

b, The transport facilities are a limiting factor, since there are no
rallroads and highways are inadequate. Harbersand coastal shipning are
selieved adequete, For short range movement of equipment and suprlies to the
evbarkation points, coolie labor is available in ample supply and the Chinese
are capable, as shown in Xorea, of exploiting it effectivel-,
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2. There have becr s ’ ; b .
0casibility of 3 7 be sevarle devalopments since Janmary 1 indeating the
f Y 0& incrcasing Communist pressure on Laos,

Nion ma; zﬁgﬁ%«: r_.:onveg have becn noted moving from the .unci area to Dien
o+l Thv, wmeh is a known gupply base from which the Tiet !4 > bold

> i j22h nh are believed
to be sup-lying the Pathed Lac, : o

baen ng*;,m dﬁome radeployment of Viet Iirh forces along the Loatian border has
IR 0! ° -

¢. HRoads are being improved between the Chinese border and Iien Bien Phu,

d. Viet Minh ecedres are reported : i £f :
Pathet Tao, I to be serving am officors anong the

‘ 3. A Viet Mirh news agency despateh stubes that two groups of railroad

u:i"::em wavc meﬁ: at Kep_on the “fapcle-liam "uan line, This m&y indicate com-
povion of the Jine, or it could rofer only to a seetion of the line,

e Plens have been made for a i
. e Plons have r ™ a survey to install VIF telecorrmmications
;ﬁ?;soég é;zailuzia: A group of Thai Chinese is reported to have agreed to ra.ilse
pm 3(’(2%’({)0 for {his develogment., FOA assistaee is dlso being seught for the

25X1A%9a
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